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PRESIDENTIAL POINTERS

———

President Arthur Favors the People
with His Third Annual
Message.

——

THE PRESIDENT’S MESSAGE.
FOREIGN RELATIONS.

To the Congress of the United States: At
the threshold of your deliberations I congratu-
Iate you upon the favorable aspectof the do-
mestic and foreign affairs of this government.
Our relations with other nations coutinue to
beona friendly footing. With the Argentine Re
publio, Belgium, Brazil, Denmark, Italy, Santo
Domingo and Sweden and Norway, no inci-
dent has occurred which calls for special com-
ment The recent opening of new lines of
telegraphic communication with Central Amer-
ica and Brazil permitted the interchange of

messages of friendship with the gov-
ernments of  those  countries. Dur-
ing the year  there have been

perfected and proclaimed consular and com-
mercial treaties with Servia and a consular
troaty with Roumania, thus extending our in-
tercourse with the Danubian countries, while
our Eastern relations have been placed
upon & wider basis by treatios
with Corea and Madagascar. The new
boundary survey treaties with  Mexico,
a tradesmark convention and a supplementary
extradition treaty with Spain, and a convention
extending the duration of the Franco-American
claims commission, have also been proclaimed.
Notice of the termination of the fisheries arti-
oles of the treaty of Washington was duly given
Great Britain. The privileges and exemptions
of the treaty will scemingly close on July 1,
1885. The fishing industry pursued by a
numerous class of our citizens on Northern
coasts, both of the Atlantic and Pacific oceans,
are worthy of the fostering care of congress,
Whenever brought tnto competition with like
industries in other countries, our fishermen,
a8 well as manufacturers of fishing appliances
and preparers of fish products, have main-
tained & foremost place. I suggest that con-
gress create a commission to consider the

question of our righta in the fish-
eries, and the means of opening
to our citizens, under just and

enduring conditions, the richly stocked fishing
waters and sealing grounds of British
North America. A question has arisen
touching the deportation to the United States
from the British islande, by government or
municipal aid, of persons unable there to gain
a living and equally a burden on the commun-
ity here. Buch of these persons who come under
the panper class, as defined by the law, have
been sent back, according to the provisions of
our statutes, Her majesty’s governmont has
insisted that precautions have been taken be-
fore shipment was made. However, they have
in €0 many cases proven ineffectual, and espe-
eially soin certain instances of needy immicrants
reaching our territory through Canada, thata
revision of our legislation upon this su%jsct
may be deemed advisable. Correspondence
relative to the Clayton-Bulwer treaty has boen
continued, and will be laid before congress.
AMERICAN PORK.

The legislation ot ¥rance against the impor-
tation of prepared swine produced from the
United States, has been repealed. That revult
has been due no less to tho friendly reiatiou of.
this government than to a growing conviction
in Fracce that the restriction is not de-
manded by any real danger to health. Ger-
many still prohibits the introduction of all
swine products from America. I cxtended to
the imperial government a friendly invitation
to send experts to the United States to inquire
whether the use of these products was danger-
ous to heallh. This invitation was declined.
Ihave believed it of such importance, how-
ever, that the exact facts should b~ ascertained
and promulgated that I bave appointed a com-
petent commission to make a therough investi-
gatign of the subject. Its members have
shown their public spirit by accopting their

trust without pledge of compeneation,
but I trust that congress will sce
in the nationa! and intornational bear-
ings of the matter suflicient motives

for providing at least for the reimbursement of
such expenses as they may necessarily iocur.
The coronation of the czar at Moscow afforded
to the government an occasion for testifying
to continued friendship by sending a special
envoy and a representative of the navy to at.
tend the ceremony. While there have arisen
during the year no grave questions affecting
the statusin the Russian empire of Amecrican
citizens or other faith than that held by the
national church, this government remains firm

in its convictions that the rights of
its citizens abroad ehould be in no
way affected by their religious belief.

It is understood that measures for the removal
of the restrictions which now burden our trade
with Cuba and Porto Rico are under consider-
ation by the Spanish government. The prox-
imity of Cuba and the peculiar method of ad-
munistration which there prevails necessitato
constant discussion and sppeal on onr vart
from the proceedings of the insular authoritics,
Iregrot to say that just protests of this gov-
ernment have not as yet produced satiafactory
results, The commission appointed to decide
certain claims of our ciiizens against
the government afler the rocozuition of sat-
igfectory rul s as to their validity was admit-
ted to bo illegal. Full reparation for the
injuries sustained by our ecitizens should be no
longer delayed and the faree of naturalization
in the United States as a shicld to disturbers
in otl:er countries abolished. The claimscom-

mission has fioally adjourncd,  Sume
of its awards, though made more then :
two years ago, have not vot been paid. Specie !

payment is exvected. Claims to a large amonnt :
which were held by the late commission with- |
oat it8 jurisdiction bave been presented

to the SBpanish government, as tho ac-
tion of the colonial law  authorities !
Las  gziven rise to  these clnims, !

The case of the Masonic has not yet reached o |
settloment. Tho Mauilla court has found that
the proceedings of which this government
has complained were anthorizod, and it is
hoped that the government of Spain will not i
witbhold the speedy reparation which its seuse !
of justico should impel it to offer for the un- |

usual severity and unjust action of its eub-
ordinate colonial officcrs in the case of lhisl
vessel. The Helvetian confederation has pro-
posed the inauguration of a classof interna-

nal treaties for the deferment to arbitration | olaims of our citizens. and I

of grave questions beiween nations. ' L'his
government has assented to the proposed
inauguration of such already with Switzerland.
Under the treaty of Berlin, liberty of con-
soience and civil rigts are assured fo all
strangers in Bulgaria. As the United States
have no distinct conventional relations with
that conntry, and are nota party to the treaty,
they should in my opinion maintain diplomatic
representation also for the improvement of in-
ercourse and the proper proteciion of the
many American citizens who resort to that
country as missionarics and teachers. I sug-
gest that I be given authority to establish an
agency and cousulate at the Bulgarian capital.
The United States are now parficipating in a
revision of the tariff of the Ottoman Empire.
They have assented to the agplication of &
license tax of foreigners doing business in Tur-
key, but have oppo=ed the oppressive storage
tax upon petroleum entering ports of that
country. The government of the khedive has
proposed that the authority of the mixed judi-
cial tribunals in Egvpt bs extended so as to
cover citizens of the United States accused of
crime, who are now tried before consular
courts. This governmont is not indisposed to
acoept the chauge, but believes that its terms
should be" submitted for criticiem to
the commission appointed to revise the whole
subjedt.
RELATIONS WITH MEXICO.

Atno time in our na'ional bistory has there
been more manifest nced of close and lasting
relations with & neighboring State than now
exists with respect to Mexico. The rapid influx
of our capital and enterprise into that country
shows what bas already been accomplished by
the vast reciprocal advantages which must
attend the progress of its internal develop-
ments. The treaty of commerce and naviga-
tion of 1848 has been determinod by

the Mexican government, and in the
absence  of convention engagements
the rights of our citizens in Mexico

now depend upon the domestic statutes of that
republic. There have becn instances of harsh
enforcement of the laws against our ve-sels
and citizens in Mexico, and of denial of diplo-
matic resort for their protection. The in-
itial step toward a better uunderstading has
been taken in the negotiation, by the commis-
sion authorized by congress, of a treaty which
isstill before the senate for approval. The
yrovlsiona for the reciprocal defense of the
rontier by the troops in pursuit of hos-

tile Indians have been prolonged for
another year. The operations of the
forces of both governments against

savages have been successful, and several of
the most daugerous tribes dispersed by the ekill

and valor of United States and Mexican soldiers |

fighting in a common cause. The convention
for the rosurvey of the boundary from the
Rio Grande to the Pacific having been ratified
and exchanged, the Rrelimiusry reconnois-
sance therein stipulated ha3 been effected. It
now rests with congreas to make provision for
completing the survey and resetting the boun-
dary monuments,

A convention was signed with Mexico on
July 13, 1882, providing for the rehearin
of the case of Benjamin Wel
va. The Abra Sylon Mining Company, in whose
favor awards were made by the late American
and Mexican claims commission, That con-
vention still awaits the action of the senate.
Meanwhile, because of the charges of fraudu-
lent awards which bave made a new commis-
sion necessary, the executive hus directed the
suspension of pay of the distribution quota re-
ceived from Mexico.

OUR CENTRAL AMERICAN NEIGHBORS,
_ Ourgeographical proximity to Central Amer-
ica, and our political and commercial relations
with the seat of that country, justify, in my
judgment, such material increass of consular
corps as will place at each capital a consul

general. The contest betweza Bolivia,
Chili and Peru bave passed from the stage of
stratogic  hostilities to that of negotia-

tion, in which the consuls of this governmeot
have been exercised. The domands of Chili
for absolufe cession of territory have been
maiotained and accepted by the party of Gen.
Iglesias to the extent of concluding a treaty
of peace with the government of Chili, in
general conformity with the terms of the pro-
tocol signed in May lasc b.tween the Chilian
commandry and Gen. Iglesian. Asa resnlt of
the conclusion of this treaty Gen. Iglcsias has
becu formally recognizod by Chili as president
of Peru, and his government instalied at Lima,
which has been evacuated by the Chilians, A
call has been issued by Gen. Iglesias for a rep-
rezentative assemuiy to be electod on the 13'th
of Jauuary, and to meet at Lima on the 1st of
March next. Mcanwmle the provisional gov-
ernment of Gen. Iglesias has applied for ree-
ognition to the principal pow.rs of America
and Europe. When the will of the Peruvian
people shall be manifested 1 ehall not
hesitate to recognizs the diplomatic and
representatives approved by them. Rapresen-
tatives of this government attended at Caracas
the centennial cclebration of the birih
of the illustrious Bolivar. At the same time tho
unveiling of a statue of Washiugton in the
Venezuelan capi'al testified to the voueration in
which his memory 18 held there. Congress at
it8 last session anthorizad tho executive to pro-
poee to the Venezuelan government a reopening
of the awards of the mixed commission of Car-
acas, and the departure from this country of
the Venezuelan minister has delayed tho open-
ing of megotiations for reviving tue commis-
sion, This government holde that, until the
re-cstablishment of a treaty om this subject,
the Venezuelan government must coutinue to
make these pavments provided for in the
couvention of 1866. There is ground for be-
lief that the disputo growing ont of the un-
paid obligations due from Venezuela to France
wxll_ satisfacworily adjusted. The French
cabinet has propuscd a basis of settlement
which meets my approval, but as it involves a
recasting of the aunual quotas of the foreign
debt it has been deemed advisable to aubunit
the proposal to the judgements of tho cabinets
of Berlin, Copenhagen, the Hague, London
and Madrid.
THE SANDWICH ISLANDS.

At the recent coronation of his maijesty
King Kalakaua this government was repre-
sented diplomatically and by the formal visitof a
vessel ot war. The quesiion of terminating or
modifying the existing reciprocity troaty with
Hawali isnow hefore congress. I am con-
vinced that the charges of abuse and frauds
under that treaty have been exazgerated, und I
renew the suggestions of last year's mesiage,
that the treaty bo moditied wherever its pro-
vigions have proved onerous to legitimato
trade, I amaot disposed to favor the entira
cessation of treaty relations which have fos-
tered good will between tho countries, and
coutributed toward the equality of Hawaiian
amoug the nations.

GOOD WILL IN THE ORIENT.

In pursusnce of the jolicy declared
by this government of extending our inter-
cour-e with the Eastern nations, lagations have
Juring the past year been established in Per-
sia, Siatn and Coraa. It1e probable that per-
munent missions from those couniries will ere
long be mamtained in the United States. A
special emba-gy from Siam is now on its way
bither,  Treaty relations w.th Corea were per-

i fected by tho exchange st Simul on the 19th of

Muy last of the radification of the lately con-

cluded couvention, aud envoys from the
king of Zuvzibar  bave vigited this
conntry and  received a  eordial  wel-
cane. ('orea, as  yot unacqnainted with

the meéthots of Western eivilizaiion now in-
viies the attentiou of those in erested in the
foreign trade, as it needs the implements and

; broducts which the United States are ready to

supply. We seek wo monopoly of its com-
mercs and no advantage over other nutions,
but as the Chinese in reachiug for a higzher

cgvilization lave conflled in this repnblic, wo

i cunnot regard with ind.fference any encioach-

ments on their rich!s.
CHINA AND THE UNITED STATES.
Clina, by the paymant of a money indemni-
ty, has =oitlel ceriain of the long-pending
have

strong hopes that the remainder will
soon be justed. Questions. have arisen
touching the rights of American and other
foreign manufacturers in China, under tho
provitions of treaties which permit aliens to
excerciso their industries in that country. Oa
this specific point our own treaty is silent.
But under tihe operation of the mo:t favored
na'ions clause we bave like privileges to tho:e
of other powers. Whiie it is the duty of tho
government to seo that our citizens have the
fuil enjoyment of every beneflt secured by
treaty, I doubt the expodieucy of lead-
ing in a movement to constrain China
to admit an interpretation by which
we have only an indirect right to exact the
transference to China of American capital.
For tho employment there of Chinese labor

would in effoct inaugurate a competition for |
tho control of markets now supplied by our ;

home industries. There ia good reason to bo-
lieve that the law restricting the immigra-
tion of Chinese bas been violatod intentionully
or otherwise by the officials of China upon
whom is devolved the duty of certifyiug that
the emigrants belong to the excepted classes,
Measures have been taken to ascertain the
facts iucident to this supposed iufraction
and it is believed that the government of
China will co-operate with the United States in
securing the faithful observance of the law.
The same considorations which prompted con-
gross at ita last session to return to Japan the
Simoneski indemnity seem to me to require
atits hauds like action in respect to the Can-
ton indemnity fund, now amounting to £300,-
000. The question of the general revision of
the foreign treatios of Japan has been consid-
ered in an international conference held at

Tokio, but without definite result as
yeot. Thia zovornment is disposed
to concede the requests of Japan to
determine 1ite own tanff duties, pro-

vide such proper judicial tribuuals as may |

commend themusclves to the Western powers
for the trial of causes to which foreigners are
partios, and to assimilate the terms and decla.
rations of ite treaties to those of other civilized
8iates. Through our ministers at London and
Monrovia, this government has endeavored to
aid Liberia in its differeuces with Great Britaiv,
touching the boundaries of that republic. There
a8 & prospoct of the adjustment of the dispute
g‘y the adoption of the Mannah river as the line,
bie arrangement is a comprom!se of the con-
flicting territorial claims. 'I'he
opulous valley of the
eing  opened to commerce by s
gociety calied the International Alrican asso-
ciation, of which the king of the Belgians is
president, and & citizen of the United States
chief eoxeccutive officer, and large ftracts
of territory hiave been ceded to the association
by native chiefs, TlLoeobjectsof thisassociation
are philanthropic, It does not sim at perma-
nent political eontrol, but seeks the ncutrality
of the valleys which  have been
opened. Steamboats  placed on
river and the nuclei of «tates established
1t twenty-two stations under one flag, which
offers freedom to commerce and prohibts the
slave trade. The United States cannot
indifforent to this work, nor to the interests of
their citizens involved in it It may b:come
advisable for us to co-operate with other com-
mercial powers in promoting the rights of
rade and residence in the Congo valley free
rom the influence or political control of any
one nation.
In ‘view of the

frequency of invi-

i tations from foreign governments to partici-

ate in social and
or the discussion of important matters
of general concern, I repeat the
suggestion of my last messags, that provision
be made for tho exercise of discretionary power
by the executive in appointing delegates to
such conventions. Speciulistsare realy to eeryo
the national interest in such cipacity, without
persoual profit or other compersation than the
defrayment of oxpenses actuully incurred. and
this & comparitively small annual appropria-
tion woult rufiice to mest.
RESTRICTIONS UPON TRADE.,

scientic congresses

1 have alluded in my previous messago to |
the injurious and vexaiious restrictions suf- |

fered by our trade in the Spanish West Indies.
Brazil, whoso uatural outlet for its great
national  trade in coffce 18 in and
throu:h the TUnited  States, imposes
n heavy export duty upon tiat product, A
lika narrow pulicy 18 pursued in other Ameri-
can countries. Our potrolenm exports are
hampered in Turkey and in other Eastoern
ports by restriciions as to storage, and by
onerous taxation. ‘The free outward movemout
of our great food product is in some quariers
clozged with like impad:ments. For these mis-
chiofs adequate relief is not always provided
by recipracity treaties like that with Hawail
or that Iately negotiated with Megico, and uow
awaiting the action of the scnate,
It is  adviszble to  provida some
measure of equifable relation with
the governments which discriminate
against our own. If, for example, ihe execu-
tive wora empowered to app y to Spani<h ves-
sols from Cuba and Poria Rlico the same rules
of treatment and scales of prices for weehnieal
faults which aro applied (o our vessels and
cargoes in the Antiiles, a resort to that conrue
might not be barren of good results. A dis-
eretionary authority to forbid the imvortavon
of articles of consamption injurious to health
might be advantageousiy exorcized in our deal-

ing with countries that discriminato againstour |

food products.

WAR AND THE NAVY.
THE INDIANS MOSTLY QUIET.

From the report of the secretary of war it
will be seen that in only a single instance bhas
there been any disturbance of the guiet condi-
tion of our Indian tribes. A raid was made
from Mexico iuto Arizona by a small party of
Indians, wbich was pursued by Gen. Crook
into the mountainous regions from which it
bad come. It is confidently hoped that serious

outbreaks will not again occur, and that the |
Indian tribes which have for mauy years dis- |

turbed the West will horeafter remain in
peaceable submission.
STATE MILITIA ENCOURAGED.

On several occasions during the past year

officers of tho army have, at the request of'!

State authorities, visited these military on-
campments for inspection of froops 1'rom
the reports of those oflicera I am induced to
believe that the cuncouragement of the State
militia organization by the National govern-
ment would be followed by vory gratifying re-
sults and wonld afford it, in sudden emecr-
gencios, the awd of a large body of volunteers
cducated in the performance of military du-
lies.
AN EXPOSED SEACOAST.

Tagain call your attention to the vresent
coudition of our extend«d geucoast, upen which
are o many large cities whose weaith and im-

portance to  the country would, in!
time of war, juvite attack from mod-
ern armored ships, aguinst which our

existing dofeasive works cou'd give no ade-
quate protection.
fore the introduction of modern beavy rifled
guns m'o maritms warfar:; and if they are
not put in an efficient condition, we may casiiy

Le subjected to bumiliation by a hostile power |
As germanoe 1o !

groatly inferior to ouracives.
this rubject. Icall your attention to tho im-
portavce of porf ©eling our submerine torp.do
defeuses,

Tho board authorized
gress 1o report on the
manufacture of heavy
adaptcd to modein
ited the prineipal iron
in this cotintry

by tho last con-
meathods for the
ordnance, and
warfare, has vis-
aud stecl works

will therecupon be disposei to provide suitable
fucilitics aud plans for tho manufucture of

such guns a8 are now imperatively mneeded. |

Tiie ecerctary of the navy reporis that, under
the authority of thoe acts of Aug. 5, 1882, and
March 3, 1883, the work of strengthening oar
1avy by the construction of modcrn vessels has
been auspiciously begun, Turee cruisers are
in progress of consiruction—the Chicago, of
4.500 tons displacement, and the Boston and

rich and *
Congo is !

the |

Those works were built be- |

aud in Eaurope. It is hoped that |
its report wiil be soon made, and that congress :

Y Atlantic, each of %,bUU tons. ‘I'ney are to be
built of stecl, with the teusile strength and
ductili'y prescribed by law, and in combination
of speed, endurance, and armament are ex-
pected to compare favorably with the best un-
armed war vessels of other nations.
A fourth ve:sel, the Dolphm, to
be constructed of similar matorials,
is intended to merve as a fleet dispatch boat.
The double-turreted monitors Puritan, Amphi-
trite and Terror bave been launched on the
Delaware river, and a contract bas boen made
for the supply of their machinery. A similar
veesel, the Monadnock, has been launched in
California. ‘L'he naval advisory board and the
Becrelary recommend the completion of the
mouitors, the conscruction of four gunboats,
and al=0 of threo steel vessels like the Chicago,
Boston and Dolplin, as an importaut measure
i of material defense,
INTERIOR WATERWAYS.

The secretary urges the immediate creation
of an iuterior fast line of watcr ways
across the peninsuls of Florida, along the coast
from I'iorida to Humpion Roads, between the
Chesvapenko  byv and Deliwaras river, aud
through Cape Cod. I feel bound to impress
upon the attention of congress the necessity of
continued progress in the construction of the
na.vly. The condition of the public treasury,
as I bavo already intimatod, makes tho pres-
ent au auspicious time for pntting this branch
of the service 1n a stato of efliciency. 1Itis no
part of our policy to create and maintain a
navy able to cope with that of the
other great powers of the world
Wo have 10 wish for foreign conquest, and the
peace which we bave so long enjoved is in no
seeming danger of interruption; yet our naval
strength sbould be made adequats for the de-
fenss of our harbors, the proteciion of our
commerclal interests, and the maiotenance of
our national houor—a proposition from which
no patriotic citizen can withhold his assent.

o - -
THE TREASURY.
A GRATIFYING EXHIBIT.

The report of the secretary of the treasury
gives a full and interesting exhibit of the
financial condition of the country, It shows
that the ordinary revenues from all sources for
the fiscal year ended June 30, 1883, amounted
to $398,287,681.95, whervof thera was re-
ceived from customs, $214,706,496.93; from
i internal revenue, $144.720,368.95; trom sale
of public lands, $7,955,864 42; from tax on
circulation and deposits of national bunks,
$9,111,008.85; from profits on coinage of
bullion devosits and asssys, #4,460,205.17;
from other sources, $17,333,637.60. Total,
§$308,281,581.95. For the same period the
ordiuary expenditures were:

; For civil expenses . ...............$22,343
i For foreign intercourse........... 2,419
For the Iudiaus............ 7,362,59) 31
For pensions. ...cceeuvvuesennsesas 66,012, G4
: For the military establishment

and arsenals .veees.ieieae. oa.00 48,911,382 93
For the naval establishment, in-

cluding vessels and improvem’ts

o
y -

76
24

at navy yards.......... vessene.. 15,283,437 17
For miecellaneous expenditures,

including public buildings, light-

houses and collecting revenues.. 40,098,432 53
For expenditures on account of

District of Columbia..........,. 3,817,028 48
For interest on the public debt.... 59,160,131 25

Total. .. veieeniianies vaeees$265,408.137 54
Leaving a surplus revenue of....132,879,444 {1
Which, with an amount drawn

from the cash balancein tresu~

ry of £1,209,312 55, making..134,178,256 96
Was applied to the redemption of

bouds for the sinking fund...... 44,850,700 00
Of fractional currency for tho sink-

fng:fund T N, AOHAIO00 46,556 96
{ Offanded loan 8¢ 1881 —continued
| &t B3l pereent..... ...ccoro.. .. 63,380,250 00
| Of loan, July and August, 18G1—
| _continued at 3!5 per cent, ,.ee.. 20,595,660 00
| Of funded loan of 1907........... 1,418.850 00
Ot funded loan of 1881, ... cee 719,150 00
Of loun of February, 1865, ....... 1,800 00
{ Of loan of July and August, 1861, 00
. Of tho loan of March, 1583, H0 00
| 0; the loan of Tuly, 1882, 4,765,000 GO
2.9 )

103,000
705,000
30,000

o0
00
G0
(U
(1)
(Vi)
uo
o0

1 Of 10-40s of 186
¢ Of consols of 1965.,
Of consols of 1%(
07 cousole of 18t

), 000
Of Oregon war dnbt

DS 000

Of rofunding certifieates. ...... o0 107,150 0v
Of old demand, compound iuter=
ost and oLher LOtes.ieia... ... 13,300 00

Total.ieeerrananeniannnnn....X134,173,6096 96
The revenue for the present fizcal yeaw, act-
unal and estimuted, is o8 fol ows:
dst. for re-lAciual for '
imainine three-quarter en
jauarters of ¥'r.|  Sept.
Fromcustoms......| $157,697,024 33
i From futernalreve-
nue .
From sales
lic lands........ 50
From tax on circa-
lation and deposit
in national bunks.
From repayment
of interest and
sinking fund Pa-
| cific railroad.,.....
I'rom customs fees,

Bource.

$57,402,975 67

00,337,721 40] 29,662,078 ¢0

5,007,504 83 2,032,635 17

1,542,100 12 1,657,800 88

1,478,040 49 521,059 5

@ eesenscacnosiane 901,303 22 208,600 78
i From fees,consular,
| letiers pateat and
,I L 00 re0aR00000 2,476,790 20 3,200 80

From proceeds
| eales of govern-
mont property....

~
i > 167,437 77
From profits, coiu-

112,502 23

| _age, ete.......... 3,140,780 54 950,229 40

' From deposits for

| surveying lands.. 327,138 69 172,401 31

{ From revenues of

|~ District of Colum-

It A oacn ootneasanod 1.643.982 01 256,017 99

! From miscellaneous 2,352,810 27 1,237,189 03
vereenses| $247,023,082 07| $95,006,017 03

The actual and
same period:

’ Total
i estimated expenses for the
f

For remaining
three-guart’rs
of year(est'd).

First
quarter.

i For civil and miscel-
laneous, incluling
public  buildings,
lichthouses, and
collecting the rev-
enue for quarter
ending Scpt. 30,
1883, actual.. o
For Indians..
, For pensions.......
i For military estab- i
lishment, includiag !

i fortitications, river l
|

42| $51.114,200
o4 4,126.609
98! 93,714,708

33
16
U2

i and harbor imp've-
uents und arsenals.
For naval establish-
m'ot,including ves-
;. sols and machinery

13,572,204 53] 20,487,795 67

, and imvrovements
at navy yards......

Expenditures o

count of Dis

50’

-

4,199,200 12,300,:00 3

" Columbia 1,138,850 41 2,611,153 54
Uor intere ! Sk
Jliciaelt e s anessie 14,707,207 00 $9,702,702 04

o
Total ordinary ex-|
penditures. v, .. | $07.042.000 53

£100,0

; Total recoi
ual and e
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basis of existing laws, tho secrotary is of the
cpinion tiat for that year the receipts will ex-
. ceed by $60,000,000 tie ordinary expondi-
tures, inciuding the smount devoted to the
sighing fund. iitherto the surplus, asrapid-
Jv a8 it has accumulated, has been devoted to
the veduction of the national dabt. As aresult,
the unly bonds now outstanding which are re-
deemable atthe plaasure of the goverument are

41, per cents, amourting to a-.zou,wu,uuui
and tho $737,000,000 4 per ceuts are no
yayable uutil 1891 and 1807 respoctively. If
the surplus shall bereafter be as large as the
treasury estimates now indicate, the 3 per cent
bonds may all be redeemed at loast four yenrs
before any of the 41g per conts can be called

in. The latter at the same rate of accumula-
tion of surplus oan be paid at matur-
ity, and the moneys requisite for

the redemption of the 4 per cents will
be in tbe treasury long before these obligations
become payable. There are cogent reasons,
Lhowever, why the national indebtcineass shon
not be thus rapidly extinguished. Chie
among them is the fact that onlv by excassiva
taxation is such rapidity attainable.

REDUCING THE BEVENUE.

In a communication to congress at its last
session I reconmended that all excise be abol-
ished excopt those reiating to distilled spirits,
and that a substantial reduction also be mado
in the reveuunes from customs, A etatute has
since been eracted by which the annual tax
and tariff receipts of the government
bave been cut down to the extent
of at least fifty or sixty millions of dollars.
Whale'I bavs no doubt that still further reduc-
tions may be wigely made, I d» not advise the
adoption at this sesrion of any measures for a
largo diminution of the national reycnues.
The results of the legislation of last session of
cougress bave not as yet become suiliciently
apparent to ju-tily any radical rcvision o
sweeping medifications of existing law, Iu tlie
interval which must elanse before the effects
of the act of March 3, 1883, can bo definitely
ascertained, a portion, utleast, of this surplus
revenucs may be wiscly applied to the loug-
neglected duty of rehabilitating our navy and

rovidiug defenses for the protection of our

arbors. Thisis a matter to whichI shall
again adverr. Immediately associated with the
financial subjects just discussed is the import-
aut question, What legislation is needed re-
garding the pational currency? The aggregate
amount of bouds now on deposit in tho treas-
ury to support the national bank circulation is
about $350,000,000; nearly $200,000,000
of this amount consists of 3 per ceats, which,
as alrcady stated, are payable at the
Eleasure of the government. and are likel{ to

e called in within less than four years, unless
meantime the surplus revenues shall be di-
mivished. The probable effect of such an
extensive retirement of the securities which
are the basis of the national bank circulation
would be such a contraction of the volume of
the currency as to produce grave commercial
embarrassment. How can the danger be obvi-
ated? The most effectual plan, and one
whose adoption at the earliest practical
opportunity I shall heartily approve, has
already en indicated. If the reve-
nues of the next four years shall
kept substautislly commensurate with the ex-
penscs, the volume of circulation will not be
likely to suffer any material disturbance; but
if, on the other hand, there shall be great
delay in reducing taxation, it will become
necessary either to substitute some other form
of currency in place of the national bank notes,
or to make importaut changes in the laws by
which their circulation is now controlled. In
inyjudgmeut the latter course is far preferable.

commend to your attention the very
interesting and thoughtful suggestions
on this subject which appear in

the secretary’s report. The objectious which
he urges against the acceptance of any other
securities than the obligations of the govern-
ment itself as a foundation for national bank
ctrenlation scem to me insuperable. For ad-
verting tho threatened contraction, two courses
bave been suggested, either of which is prob-
ably feasible, One is the issuance of new
bou:ds, having many years to run, bearinz a
low rate of interest and exchaungsable upon
specified terms for those now outstanding. T'he
other course, which commends itseif to my
own judgment as tho better, is the enactmeut
of a law repealing the tax on circulation
and permitting banks to issue notes
for an amount equal to 90 per cent of the mar-
ket value, instead of, as now, the face value of
deposited bunds.  Tagree with tho eecretary in
the belief that the adoption of this plan will
afford the neccssary relief.
THE TRADE DOLLAR.

Tho trade dollar was coived for the purposes
of trade in countries where gilver passed at its
vilue, ascertained by its weight and finness.
It never bad a legal tender quality. Large
nambers of theso coins entered, how-
cver, into the volume of our currency
by common consent. Their circeunlation in
Jdomes:ic trade has now ceascd, and thiey have
become a disturbing element. They should
not longer be permitted to embarrass our car-
rency system. I recommend that vrovision for
thenr veception by the treasury and mints as
bullion at & small percentage above tha cur-
rent market prices of silver of hke fiveness.

CUSTOMS DISTRICTS.

The secrefary of the tressury advises a com-
bination of certain of the customs districts
of the cou: try, and suggests that the presideut
Lo vested with such power in relation thercto
as i§ now given him in respeet to collee-

tors of internal  reveunua by Sec.
3131 of tue rovised statutes,  The
statistics on  this subject, which are

contaiued in his report, furuish of themselves
a strong argumentin defense of his views., Al
the adiourument of congress tho number of
juternal revenuo collection districta was 126.
By exccutive orders dated June 20, 1883, I
directed that certain of these districts be con-
solidated. Therezuit has been a reduction of
one-third their number, which at prezeat ia but
eighty-threa.

—_——
POSTOFFICE AFFAIRS,
A PROMISING STATE OF FINANCES.

The report of the postmaster general con-
tains a gratifying cxnibit of the condition and
prosvects of this interesting branch of thoe
public service committed to his care. Itap-

eurs that on June 30, 1883, the wiole num-
Eer of postoftices was 47,803, of which 632
were established during the previous fiscal
year. The number of otfiees oparating under
thesyatem of free delivery was 151 At those
latter officcs the vpostage on local mattcr
amounted to $4,195,2:30.52, a sum excecdiug
by $1,021,894+.01 the euntire cost of the
carriers’ service in the couniry. Tae
rate of postage on drop letters passing
through these oflices i3 now fixed by law at
two conts per hall ounce or fraction shereof.
In oftices where the carrier sysiema lLas noé
been abolished the rate is only half as large.
It will be remembered that in 1503, when
frae delivery was first established Ly law, the
uniform single rate of postagas upon locai let-
ters was one cent, and so it remainsd until
1872, when in thoso cities whore carrier serv.
ico was established it was incrcased to defray
the cxpense of such servica 1t scems to
mo that the old rato may now with pro-
priety be restored, and thai, too,
at a risk of diminishing for a timo, at least, re-
ceipts from postage upon local detiers, Ican
ses 10 reason why that particular class of wail
mattor should be held accouniatle for the cu-
tire cost of uot ouly 1ts own coilection and de-
livery but the collection aund dclivery of aif
other ciasses, and I am confident, after full
consideration of the subjoct, tuat the re-
duction nf the rate would be followed by such
a growing volumo of business as to occas
but slight and temporary loss to the revenue
of the postofiice. .

POSTAL TELEGRAPH NOT DESIRED.
The postmaster gonecral devotes much of

{ bisreport to the consideration in its various
- ; | aspects of the relation of the governme-ut to
If tho revenues for the fiscal year which will

end on June 30, 1885, bo estimated upon the |

the telegraph. Such reflection as 1 have been
able to give the subject cince my last annual
message has not led mo to change the view
whieh I then expressed, in dissenting from the
recommendation of tho postmaster gencrai,
that the governmeut assume tho same coutrol
over the telegraph which it has always es-
ercised over the mails,  Admitting that its an-
thority in tho premises be us amp.o as hue ever
been claimed for it, it would noi in
my judgment, be 8 wise use

the 3 per cents, amounting to £305.000.000: ! of that authority to purchase or as:umo the

even.
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