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Before Bfcany MontKs the Two Young Men Were 

Dealing in Millions and Hobnobbing With 
i Gotham's Most Influential Men— 
1 Their Dreeons of Wealth 
] . ,Rudely Shattered. 

New York.—"Failure in "Wall Street" 
This is a headline that is often seen in 
Gotham dailies, but it seldom' creates 
much comment. It only records the 
fact that another firm has been caught 
on the wrong side of the market and 
forced to suspend. 

But the bankruptcy proceedings re
cently instituted against the Munroe 
brothers reveal a remarkable story of 
the operations of two young men whose 
only business experience before their 
advent among bulls and bears had con
sisted in the selling of collars and neck
ties in a distant and virtually foreign 
eity, who came to New York wlth prac-
tically so capital and in the, course of 
a few months were dealing in millions 
and negotiating with some of the moBt 
influential' financiers of the.jSWiifleeti'V 
until the inevitable crash? 

They hobbobbed with millionaires 
and some otfjthe best men of the metrop-
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had sold goods to the National City bank. 
With that reference there seemed to be 
no doubt that the firm was financially 
•Jgood." The furniture concern sent up 
$300'worth of goods, together with a 
bill. Munroe it Munroe made a few 
more purchases in the course of a week, 
raising the bill to $389. 

The bill wasn't paid in October. Still 
the furniture man didn't think it worth 
while' to press such excellent cus
tomers. In November a short and very 
polite reminder was sent. No answer. 

And still McHugh & Co. were not wor
ried until, on December 2, along came a 
collector for another firm to whom they 
were also indebted, who had heard that 
McHugh had trusted Munroe & Munroe; 
also that things didn't look quite right. 
He dropped .in to give a friendly little 
.J)ji§i,npssutip.,J... ... 

Joseph McHugh decided to brook the 
possible -wrath of the National City 
: 3d t r oU _ ;J 

lnm 
The Beginning. 

about four years 
and Alawnrior Munroe kepi, a . little 

yshopla, St. Catherines 
street, Montreal. They were quite young 
men and apparently devoted to their 

p 
||nmilly#nderatood that they 

\imrn nbiilpbicking from J. N. 
leWsfF a Mpmlnent Canadian, 

broker of that city. George Munroe 
quarried a sister of Greenshields and, 
through hi* lnfluence-the brothers were 
introduced in good circles. There had 

.always been speculation as to whether 
or not the haberdashery store prospered, 
but one day it was announced that the 
Munroes had sold the store. At this 
time the mining craze was springing up 
over the country, and the brothers went 
down to the financial center of Montreal, 
opened up an office and put out a sign, 
"Munroe & Munroe, Mining Brokers." 

Move to New York. 
Although they dealt in a few stocks on 

commission, it was generally conceded 
that their chief business was the hand
ling of mining stocks in which Green-
shields was interested. Even in the 
mining business, however, they failed 
to attract any attention in Montreal, and 
not long afterward they came to New 
York and established themselves on 
Broad street, in the very heart of the 
financial district. 

While in Montreal they had become 
connected with the Marconi Wireless 
Telegraphy company, of Canada, and, as 
it was understood that the stock was 
valuable, they began to advertise it ex
tensively on their arrival here, and 
worked up a wonderful trade among the 
Italians, who were attracted in part, no 
doubt, because of their kinship of na
tionality with the inventor. 

Meantime the Munroes had also be
come,, interested in the Montreal & 
Boston Consolidated Copper company, 
which is at the bottom of the present 
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i>lis and saw visions of wealth beyond 
the dreams of avarice for themselves, 
but, as a shrewd veteran of Wall street 
said, "the game,grew too big for them." 

Plan of the Brokers. 
' James Stillman, president of the Na
tional City bank, describes the transac
tions by which Munroe ft Munroe, the 
"laundry" brokers! obtained from thie 
bank a daily lo^n of $60,000 for eight 

"days on an unindorsed and unsecured de
mand notes forgthfe purpose of washing' 

^hundreds of thousands of shires of Mcn-
'treal & Bostojgi (Consolidated mining 
stock in the curb market, as the act of a 
'junior aBcer oftbatinstitutiop. • Vx 

• That junior oftc^pwas Archibald G. 
Loomis,||econd, vjfee presid^t of tha 
bank a$d tlje leading member ojE, the 
Montreal ai& Bostonurideritiriting syn
dicate. Of course there had to be some-
body upon whom the responsibility could 
be placed by the public f or the unusual 

'transactions, andlthe curiosity of meri 
•on the street was satisfied when Mr. 
Loomis resigned. : ' ; f 

It should be said', however, that in tlie 
transactions the bank was in no way dis
credited. The ?60,000 borrowed were 
paid back by Muniroe & Munroe before 
the close of banking hours each day, so 
that the bank lost nothing. 

An interesting phase of the negotia
tions was that the Munroes, unknown 
and untried youths, became close per
sonal friends of Loomis. 

Began on Capital of $1,600. 
The worldly capital of the Munroes 

when they quit the genteel occupation of 
gents' furnishers in Montreal to take up 
even a more genteel occupation in New 
York, was about $1,600. 

The furniture in the office would have 
cost more than that—if it had been paid 
for, and reflected great credit upon the 
good taste of the gentlemen. The desks 
were of the finest and most expensive 
make and the furnishings lavish. There 
was a grill of chastely ornamental iron 
work which confined the cashier, and 
probably kept him from absconding 
with the firm's heavily bonded debt. 

The furniture included a set of. big 
easy leather-lined chairs and an impos
ing sofa. There were other tasteful 
touches about the place, and everything 
suggested to the uninitiated that untold 
wealth was at their command. 

But it was these same furnishings 
that first brought the trouble that result
ed in bankrupcy proceedings. 
Bankruptcy Proceedings Instituted. 

About October 1, Munrce & Munroe 
approached McHugh & Co. They want
ed a bill of goods sent up to their Broad 
street offices. 

They mentioned as reference the Na
tional City bank, the institution which 
afterward lent them $60,000 daily on 
their unsecured notes. McHugh & Co. 

bank and sent a collector down to Mun
roe & Munroe. "Why, certainly!"said 
that firm, obligingly, and drew at once 
a check for the full amount on a Mon
treal bank. 

McHugh & Co. deposited the check 
that afternoon — December 2 — and 
thought no more of ill for a week. AJt 
the end of the week back came the check 
marked "N. G." \ ) 

A member of the' M&Hugh firm went 
down to investigate. JHe found a clerk 
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situation. After the smash in copper 
two years ago, however, they had a hard 
row to hoe, and little was heard of 
them in connection with this company. 
They nevertheless kept the Marconi 
stock to the front, and when there came 
a revival of the demand for copper 
abroad, thei r prospects brightened. 

Lay Plans for Coup. 
They reorganized the Montreal & 

Boston, got some other properties to
gether, and then laid plans for one of 
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THE BUMPTIOUS APARTMENT KNOWN AS THE "OFFICE.' 

from the sheriff's office in charge of the 
place. 1 

In the week between the delivery of 
that check and its return with the two 
fatal letters across its face Munroe & 
Munroe had quit laundering copper 
stocks and gone bust and the law had 
taken possession. 

the the biggest stock market coups in 
history of the curb. 

A scheme was formed to have the stock 
of the company underwritten with the 
special provision that the work should 
be done by stock exchange firms, as 
Munroe & Munroe were not members of 
the exchange. The stock was of a par 

value of five dollars a share, and a con* 
into by which tha per-

sons who were to underwrite it were 
to get the stock At oae doBar per share. 

Various persons went into the syndi
cate. with the provision that they were 
to take or underwrite a certain number 
of shares, paying one dollar per share, 
20 per cent, of the purchase price, at 
the outset and the balance within cer
tain specified times. 

The understanding was, however, 
that those who had underwritten the 
stock would not pay the one-dollar price 
unless the money became necessary for 
the development of the mining property, 
the promotion of stock sales, and so on. 
That is, while they agreed to pay a cer
tain amount should the exigency arise, if 
it did not arise they would be so much 
more "to the good." 

Resort to Washing. 
Brokers who were members of the ex

change were readily found who were 
willing to dispose of a certain number of 
shares a month, and what they received 
was to go 60 per cent, to them and 40 
per cent, to those who had underwritten 
the stock in the beginning. It was then 
decided that in order to sell the stock 
at a price above one dollar per share, 
it would be necessary to resort to the 
process known as "washing." 

In other words, they agreed to them
selves purchase the stock at a high fig
ure, in order to set that as the market 
rate. Par being five dollars, and they 
having obtained it at one dollar, they 
arranged for .street sales at $2.50 
and $3, themselves buying at that 
rate, in order to show that the stock 
was active and to induce the public to 
buy at the same price. 

In point of fact, so as to make a show
ing of large sales, those who were sell
ing the stock were themselves bidding 
on it, all the transactions being credited 
on the books. It has been shown that, 
lured by this system, one outsider 
bought 50,000 shares, at from $2.50 to $3. 

In disposing of the stock, Munroe & 
Munroe "wAfehed" about 3,000,000 shares 
or more in the process of getting rid of 
about 130,000 shares, for which they are 
said to have paid the company not more 
than $130,000 in all. The brokerage on 
raising this $130,000 is more than $100,-
000, because they had to pay commis
sions on thejwhoie^W)®»,fta0a5hares. 

How'Sales Were Made. 
The Munrces wou-id give orders to cer

tain brokers to sell and to other brokers 
to buy. When they sold they would 
get a check the following morning, and 
then they would use that check, turning 
it over to the brokers they had employed 
to buy. The result was that December 
7, the day of the failure, they received 
checks in payment for the stock sold 
the day before, and they used these 
checks to pay for stock they had bought 
the day before, but when it came to 
their paying for the stock they bougtot 
on December 7, they had not the money; 
the "endless chain" broke, the Munroes 
went into bankruptcy, and all these per
sons are creditors for the stock. 

Before this situation was reached, 
however, the Munroes had their day of 
prosperity, or, rather, George did, for he 
is the head and front of the combina
tion, even though his brother was sen
ior member of the firm. When they 
came here they were aggressive and en 
thusiastic young fellows, of the type 
that is liked in Wall street, and they 
quickly made friends. Mr. Loomis was 
one of these, and Leach another, and 
bcth of these are names to conjure with 
in financial circles. Loomis became 
chairman of the syndicate's executive 
committee, aud it was through his in
fluence that the loans were obtained 
from the National City bank. 

Reputed a Millionaire. 
The friendship of men like these 

brought other friends to the brothers, 
and before long George Munroe was 
reputed to be a millionaire. It is said 
he lived at the rate of from $50,000 to 
$100,000 a year, this young man who only 
a little while before had been ajiaber-
dasher. He had a luxurious home on 
East Fifty-seventh street, and another 
at Southampton, L. I., and often he oc
cupied a suite at the Waldorf-Astoria. 

A Costly Junket. 
He always did things in lavish fash

ion. When Montreal & Boston was 
at the height of its exploitation, Munroe 
thought it would- be a good plan to let 
those whom he was trying to interest in 
it see the actual mine property. Now, 
it lies away off in British Columbia, on 
the foothills of the Selkirks, and it costs 
money to take a party, out there. He 
never considered the expense. A pri
vate car was chartered, loaded with 
everything of the best in the commissary 
line, and the junketers started away. 
George could not go, but Alexander took 
charge. 

The party included senators, bankers, 
politicians, and newsvfeper men—every
body, in fact, who might be of some aid 
in advertising the mine. 

They stopped at various cities on the 
way out and- had a jolly time. 

Not Unlike Fiction. 
The revelations in. the Munroe case 

make it not unlike the story told in one 
of Emile Gaboriau's novels in which a 
Parisian set of men in the sixties who 
needed office furniture rented it by the 
week from a firm whose business it was 
to outfit people who needed sumptuous 
offices temporarily. 

The firm Gaboriau pictured could, on 
short notice, give any office the appear* 
ance of glittering wealth. It rented out 
massive desks, cashier's grills, safes and 
pictures.; It kept constantly on hand; a 
supply of curios for special purposes— 
mineral specimens for mining com
panies, Oriental curios for people in the 
China trade, and chunks of crude rubber 
for rubber companies. Such objects, 
scattered carelessly about the office, gave 
an air of busy industry and genuineness 
to any old enterprise. 

But it is not necessary to go as far as 
this in these days, as it is shown in this 
case that modern finance has brought 
improved methods. 

NORTH OAK. LEGISLATURE. 

* A>*"?I±£T*| / . / n  
^Bismarck. N. D., Feb. 14.—In order to 

aUow an opportunity to lay U»e ne«- ruga 
in the house chamber the session oC that 
bsdy was not held Saturday forenoon. 
The session was a short one and the sen
ate session in the afternoon .was brief, 
both houses adjourning until jTVMttjr 
afternoon—Monday being observed as tne 
Lincoln holiday. 

<The effort to replace the Minnesota 
grain inspection by an inspection in Wis
consin came before the senate this after
noon. when Senator Brown's resolution 
was adopted, as follows: 

Whereas, general dissatisfaction exists 
among the grain growers of the state or 
North Dakota .with the Mlnuesota in
spection and grading of grain—frequent
ly grain grown on the same quarter sec
tion of land, with conditions alike, ship
ped in different cars, receive grade ami 
dockage widely apart, thus proving the 
inefficiency of the law or the incom
petency of those chosen to administer it 
—and 

Whereas. It is to the Interest of the 
farmers of this state to have competing 
markets for tlieir grain, and 

Whereas, there is now .pending in the 
senate of the state of Wisconsin a bill— 
being senate bill No. 105—creating a grain 
and warehouse commission for the state 
of Wisconsin, and providing for licensing 
and regulating warehouses and elevators, 
and for the storage, weighing and in
spection of grain in the city of Superior 
and conditionally at other terminal points 
in said state, and 

Whereas, said bill provides that a com
mission of three shall be appointed by 
the governor of the stsate of Wisconsin, 
one of such by the request of the gov
ernor of the state of North Dakota, a 
second by the governor of the state of 
New York, and the third by the board of 
trade of the city of Superior, Wis., and 

Whereas, the state of Wisconsin, par
ticularly the city of Superior, has in the 
past labored diligently to give to this 
state a competing market, therefore be it 

Resolved, by the senate, the house of 
representatives concurring, that we are 
in full accord with said senate bill No. 
105 and earnestly request and urge its 
passage, thereby creating a grain ami 
warehouse commission,at the city of Su
perior, Wis., thus giving to the farmers 
of this state a strong competing market 
in which to dispose of their grains, and 
be it further 

Resolved, that copies of this concurrent 
resolution be sent to the soeretrfVy of 
state and the president of the senate of 
the state of Wisconsin. 

Bismarck. N. D.. Feb. 15.—In the house 
yesterday the Brown resolution calling for 
a system of Wisconsin grain inspection 
was concurred in. * 

The resolution calling for payment by 
elevators for screeniiiKs front wheat ship
ments was passed. The house passed also 
•the pure drug bill and the hill to prohibit 
in the state sale of liquors by traveling 
salesmen. • ' * -.'.?« £* - > j ; -

Bills were introduced .prohibiting the 
use of dogs inf chicken shooting; prohibit
ing the-Bala1 of lirearmsto minortMfader 
fourteen years of age; providing a gen-

tegan . " 
a bill providing for the division of the 
stale into two congressional districts. 

The appointments of the governor 
probably will be madegHGMtttr part oi 
the present week or the llrst of next 
week. The report of the senate committee 
on appropriations, which will comprise 
the financial budget for the session, prob
ably will be made tliis^eek. jt*,, 5 

Blsmarcki-N; t>.,tK3pte ltr-^h^pjiimaryi 
electioij'. bMjl.; $#^£re$rte<f Jn t|« 
house by' the Cotnmitiee on elect i<ffiw. Tn<? 
committee reported a substitute bill, pro
viding for the nomination of county and 
legislative officers by the direct primary. 
State oflicers. congressional candidates 
and judicial officers are to Vie nominated 
by delegates to be chosen at .primary elec
tions... Separate ballot boxes are to be 
provided at- pHmary election^: The "dwiSii J 

fSites to the state convention are to vole 
or candidates for nomination, by secret 

or Australian ballot. The bill is favoreirl 
by the conservatives and it is believed'.it 
will be passed Instead of the mofe radicul 
bill formerly introduced and passed1 ;by 
tlie senate. . ' * 

The senate beld a short scsfeion and 
passed the amended educational bill and 
the bill to increase the pay of witnesses 

!ln district courts from |1 to $2 per day. 
She'l's anti-trust bill passed the house 

|>y an almost unanimous vote. It is uiined 
at the alleged harvester trust. 
;; Memorial exercises for the late John M. 
-.Cochrane, judge of the supreme court, 
were held by the house and senate today. 

i»Addresses were made by Father K. J. 
itonaty of Grand Forks, It. N. Stevens of. 
-the house, L. A. Simpson of tlie' senate' 
£nd S. G. Skulason of Grand Forks. The 
"proceedings will be printed in the journal 

f t the house as a tribute to the dead 
urist. 
Bismarck. N. D.. Feb. 17.—The original 

'-primary election bill, known as senate 
hill 88, providing for a system of .primary 

Selection of all officers In the state, from 
Nonstable to United States senator, died, 

i«l in its place was born the substitute 
f the house committer on, elections. Tlilfi 
ill eliminates state officers, congressmen, 
he judiciary and United States senators 
rom the provisions of the bill, but pro-
Ides for primary election of county off
ers and delegates to state conventions; 
bolishes the unit rule .it state eonven-
lons; provides for a secret ballot by 
elegates and for separate ballot boxes 

Twft men met death'ffttfrfrilli&g roctt 
in the j J>fce Superior copper mines s 
Calumet."'l&ich. • ? 

Four persons were found dead lit 
smtlkhouse bfCiefelaiMi, O. The deal 

^ haa fceen^j^ugeat"t^yReaping natu 

One woman was burned to death JOb ' 
15 men and women narrowly escaped ih \ 
a fire which damaged ,tUe Hotel AVinton, t 
in New York city. J- i 

Mrs. Rebecca Snyder and her niece. I 
Ida Shade, of Liberty, O.. were kill^l ? 
near West Carrollton. O., by being * 
struck by a train. ¥ ) 

In a fit of insanity, Mrs. D. Groves, 
wife of a mail carrier at Kalamazoo. 
Mich., cut her left arm off with a hatchet. : 
She died a few hours later. % ^ 

Edinboro, Pa., the state normal 
school town, was visited by one of the 
most disastrous fifes in its history. 
Loss estimated at $50,000. 

Dr. John H. Grannis, said to have beea 
the first- union soldier to enter the towii 
of Gettysburg at the time of the battle, 
died at Say brook, Conn., aged 60. 

C. C. McKibben, a traveling saiesman 
for a typewriter company of Derby, 
Conn., was killed by falling from a win
dow of a hotel at Providence, R. I. 

The Kentucky Wesleyan college, the 
official school of the Methodist Episco
pal church south, burned at Winchester, 
Ky., causing a loss of about $75,000. 

Anton West mark shot and fatally 
wounded his wife at her parents' home 
in Dubuque, la., and then blew out his 
brains. Jealousy caused the tragedy. 

Alexander Mead, a colored man 116 
years old, died at Toledo, O. Mead was 
born in slavery October 2-1. W89. near 
the Big Sandy rivet, in; Grefenup county, 
Xy.: ; . i I il ; 

It is semi-ofHcialjy ajinoiiucejitl thhtas 
a result of jthefdist|trbincefs atfLodfc 144 
bodies liayp b«jen | bufied.l while) 200 

In primary elections. 
? The vote * on :the'adoption ofvtbe election 
Committee's substitute was close and the 
4)111 was adopted only after a hard tight, 
f Fifty-five of the members of the house 
footed for the substitute and forty-four 
'or the original bill. After the substitute 
iad been adopted, the bill was passed by 

i>riginal bill will attempt to defeat the 
^Substitute, but the Republican leaders in-
slst -that ̂ her amendedulaiU.ishall/'paM t&e 
senate, as being in accord with party 
ple'dges and covering the instructions laid 
down iti the Republican state platform. 

The senate referred the bill providing 
for -an Increase in the salaries of district 
judges to the appropriations committee. A 
similar bill has been killed in the- house. 
The bill was up for final passage when 
Senator Regan moved its reference to the 
appropriations committee and the motion 
carried. 

Bismarck, N. D., Feb: 18.—The house 
substitute primary election bill that wm 
reported as an amendment to the orig
inal primary bill was passed by the sen
ate today bv a vote of 23 to 15. It was 
reported that the members who had fav
ored the original bill would oppose the 
substitute, but the Republican leaders of 
the senate united and secured the pas
sage of the amendment. This ends the 
primary election battle for the session. 

The senate appropriations committee 
made its report today. The senate com
mittee bills provide for total appropria
tions of about $1,100,000 for the biennial 
period. The principal items of the budget 
are as follows. Irrl^-ation bill, $12,000; 
state penitentiary. $102,000; institute for 
feeble-minded, $72,000; insane hospital. 
$146,000; deHcits In state institutions, 
$154,000; blind asylum, $25,000; purchase 
of Cochrane library. $10,000; new build
ings at insane asylum. $90,000; public ex
aminer's assistants, $11,000; chemical lab
oratory, agricultural college, $50,000: deaf 
school. $42,000; new eXDerlment station, 
$20,000; Ellendale reform school, $53,000; 
reform school, Mandan. $24,000; normal 
school. Valley City. $51,000; Mayville nor
mal school, $45,000; academy of science, 
Wahpelon. $43,000; aid to high schools, 
$30,000; Increase in clerk hire. $22,000; 
gymnasiums, agricultural college and 
state university. $60,000; Lewis and Clark 
exposition, $10,000. 

THE NEWS IN BRIEF. 

7or the Week Ending Feb. II, 
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Claude 3. S 
torney, pftch™ 
fifJjb-Ktory j witidovt i 
building, it rfulujli, 
k i l l e d .  | | | .  

William jculfcn Bry|nt, the bublisher 
of the Brooklyn Titnfs ahd secretary 
of the Ameciuau»2iaw#iKU>^PJtbli^iers' 
association.-tliPd" at'ir' senitarium in 
BHinfield, N*. J. , , 
;§fflkliart, Ind.. reports that' the Inter-
ufB&n lines have suspended the opera
tion of traius'because uf: enow which 
in places has drifteu higher than tho 
roots of the cars. 

Fire practically destroyed the in-
Yterior nf a thre^&lory&JtrUik building 
on Hennepin avenue, Minneapolis, 
Minn-. The Joss iHjestimated between 
$75,000 and $90,00® • | \|f 

At ^Cansaa City, Slo., Charieg flieger, 
a$sd 57 ye§i'a, fatgjly stabbed his in
valid wife. Emma Bfieger. aged 42 years, 
after which he severed his own jugulat 
vein, dying Instantly. 

Four men killed and 14 injured, of 
whom three are in a critical condition, 
was the result of two explosions ob 
board the British suomarine boat 
"A*5" in the harbor at Quecnstowty, 
Ireland. 

The strikers iu St. Petersburg now td> 
tal about »0,000. The temper of the mea 
is more thretatening and Cossacks and 
other troops have! again been drafted 
into the city. The police are arresting-
the'rlnglead^rs. | 

A collision between trains on the Chfr 
cago, Milwaukee & St. Paul road at Mti^ 
line, 111., killed Engineer William DoQ^ 
lin, of Chicago, and fatally injured EOf 
gineerCharles Stapleton, of Rock Island. 
No passengers were hurt. f 

Jphn Shavk- resjding o^^furm.abofit 
20 miles northeast of Quincy, Ilf? shot 
and killed his wife, and then ended liif^ 
own life with the same weapon. Legfel 
and domestic troubles extending over 
federal years are responsible for tlfc 
triffedy. 

Funds with which to prosecute the i||-
iutp,tbe, m&kvfyMMPSUugSff' 

Oil company iu Kansas were asked of 
the house by Secretary Metcalf, of the 
department of commerce a^id lalK>r/ |n 
his communication the secretary« says 
that this inquiry cannot l>e completed 
before July 1 next. i r 

— 
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NORTH DAKOTA BRIEFS. 

A building' and loan society lias been 
organized at Minot. 

One of the business blocks in Dick
inson was burned. Tlie building con
tained two restaurants. 

The village of Page is having trou
ble raising1 funds for. a new school, 
owing to low assessment. ' 

Red River valley papers favor tlie 
incorporation of a drainngs feature to 
the irrigation bill, but doubt the pus-
sibility of the measure becoming a 
law. C -

Now York, Feb. II. 
LIVK STOCK—Steers $4 50 ffl- (! 00 
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